strengthen the moral, administrative and material responsibility of managers and performers for the implementation of
measures taken at all levels of government.
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REGIONAL DEVELOPMENT AND POLICY IN ESTONIA: TO WHAT EXTENT?

Dr. Econ. Sc.Tatjana Paélajeva, Euroacademy, Tallinn, Estonia

Abstract - the main purpose of the article is to analyze the regional development and policy in Estonia. The key place
in the regional development in Estonia is held by the development of centers and making better use of regional differences.
This new regional development strategy harmonizes the state's general framework for regional development, its goals
and a plan for its implementation. This strategy will guide each ministry in the framing of their long-term plans - the
ministries' specific functions are enumerated in the strategy's implementation plan. The new regional development
strategy is also one of the foundations for the adoption of euro-money in years to come.

Keywords: regional development, policy, government functions, Estonia.

Introduction. This new regional development strategy pays closer attention to the uniqueness of each area and brings
out four major regions of growth along with their needs and opportunities for development. Each region should focus on
developing certain advantages for areas of enterprise which have the greatest potential for growth, which should not at
the same time weaken the flexibility or diversity of the entrepreneurial structure of the region. Each year a big amount of
regional development support programs and schemes are financed from the state budget. As some of them are aimed at
supporting only specific regions, the rest cover the whole country. At the same time, they all aim to guide the national
regional development and improve the preconditions for the development of various regions in Estonia (Regional
development and policy).

Regional development and policy: goals and action plans. Main strategic goals are divided into four major groups:
An environment for life and enterprise in the active regions, which supports their wholeness and competitiveness. In order
to shape a balance against the draw of larger urban centers with stronger active regions across Estonia, having improved
environments for living and entrepreneurship as well as diverse work, service and activity opportunities. An environment
in major cities that promotes competitiveness in the international economy. In order to increase the importance of our
urban areas as centers of growth for innovative and science-intensive economy with the help of an increasingly attractive
living environment. Exploiting region-specific resources with greater skill. This promotes specialization in growing areas
of competence and enterprise according to region-specific conditions, and an increasing clarity in the uniqueness of
different areas. Greater connectedness and ability to grow. For regions to achieve a stronger ability to develop by greater
inter-regional connectivity and increasing efficiency in regional cooperation and capacity for growth. (Regional
development and policy). Estonia’s regional policy goal is to use the potential specific to each region; it has so far failed
to counter the increasing concentration of economic activities around Tallinn and Tartu. Estonia’s regional development
is affected by trends like automation and artificial intelligence applications, dispersed energy production and spreading
of new forms of work, stricter environmental standards and change in consumer preferences, as well as urbanization and
counter-urbanization, and increasing values of several mineral and natural resources. (Regionaalsemajandusearengud)

There are different characteristics describing government functions. Government does exist for two main functions:
establish property rights and set the rules for income and wealth redistribution (rule and law based); provide mechanism
to allocate scarce resources, when market economy fails to do so. Without government interfere companies might start to
produce too much of same goods and services (Parkin 2008). Government also deals with economic problems like
antitrust laws and regulations of monopolies, externalities, provision of public goods, the use of common sources and
income redistribution, improvement and education of workforce etc. It is clear that all the mentioned functions are
important for society’s well- being. Government sets preconditions for growth. For economy to work, government has to
give people right incentives, government creates the space within households and firms can operate and make transactions
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(Gagliardi 2008). If government is not able to provides this space for reasons like weak institutions and rule of low or
inappropriate economic policies or political system, the citizens of this country will be less able to create prosperity or
not able to do it at all. The opinion exists that no unique political system is necessary to do the work. Governance aspect
here comes in, government has to ensure that companies can do business by free monetary exchange and rule of law is
established to respect property laws and social agreement. At this point governance power enables economic growth but
does not make it inevitable (Parkin 2008). Therefore, institutions have to be in place to make individuals more willing to
take collective action and make everyone in a society better off. Institutions are formal rules like contracts, and political
and economic rules, and informal norms such as norms of behavior, codes of conduct and conventions; also, organization,
for example, universities, government agencies etc., can be institutions. The South-East Estonia Action Plan aims to
increase the national security in relevant border regions through improving the local employment and labor market,
increasing the distance working opportunities, more active social inclusion of the local residents and improving the
connectivity conditions with the main rural centers. The East-Virumaa Action Plan aims to increase the reputation of the
area and coherence with the rest of Estonia through improving the versatile living and entrepreneurial environments,
increasing conditions for modern and highly productive economic activities, which provide better living, working and
resting opportunities. The European Union support will be available on the following main areas: industrial and
entrepreneurship sector infrastructure, development of incubation and product development opportunities, development
of tourism attractions and tourism networks. In bigger cities and urban centers, the focus is on improving the sustainable
urban mobility and increase of childcare places.

Conclusion. Regional policy centers on large regional differences, the concentration of the population and economic
activities in cities against the background of a decrease in population, the weakening of second-tier centers and the large
distances that curb the development of rural areas. In accordance with the regional development strategy, the state is
working to ensure consistent growth in all areas, applying the unique potential available due to each area's peculiarities.
The national competitiveness based on regional strengths and the benefits of a growing economy reaching all areas.
Ensuring the essential benefits for good quality of life (employment, services and various activity opportunities) in all
regions.
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JK 338.001
YEJOBEUYECKHU ®AKTOP B IIU®POBOI SJKOHOMMUKE!

0-p 9KoH. Hayk, npogpeccop H.H. Bozoan, bI' DY, e Munck

Pesome — 6 cmamve paccmompenvt 0cobeHHOCU HOPMUPOBANUS YEI0BEUECKUX PECYPCO8 8 YUPDPOBOT IKOHOMUKE,
npou3zeedena OYeHKd poJu 4elo8euecKux pecypcos 6 pasgumuu uxHHosayuti 6 benapycu 6 Konmexcme e8pOneticKux
nokasameineli, 8biA61eHbl NPOOIEMbI COBPEMEHHOU CUCTEMbl PUHAHCUPOBAHUS 0OPA30BANUS U HAVKU 015 POPMUPOBAHUS
KOHKYPEHMOCHOCOOHOU 3IKOHOMUKU, OAHbl PEKOMEHOAYUU NO COBEPULEHCNBOBAHUIO NOKA3amenell OYeHKU Kauecmed
Ye08eyecK020 NOMeHYuaNa 0is pazeumus YUGpPoso IKOHOMUKLL.

Knioueswvie cnosa. uenogeueckuti kanumain, yu@pogas 3KOHOMUKA, 00paA306aHue, nepeno02omoeKa Kaopos, OYeHKa
Ye108eYECKUX PeCcypCcos, UHHOBAYUU.

BBenenne. HoBble TexHONOTMM, Takne Kak pOOOTOTEXHMKA, aBTOMATH3allMs, HCKYCCTBEHHBIH WHTEIJIEKT,
OCHOBAaHHBIE Ha pe3yJbTaTaX HayYHBIX HCCIECAOBAaHMN W pa3pabOTOK, 3aCTaBWJIM MHOTHX aHAJMTHUKOB 3a/1aThCs
BOIIPOCOM, TIPUBEAYT JIM 3TH TEXHOJIOTHH K COKPALICHUIO 00IIEero KoIn4yecTBa paboumx MECT M KakuM o0pazom OyayT
OHM OKa3pIBaTh BIMSHUE Ha ONPEAEICHHBIE TPYNIBI HACEIEHUs, OCOOEHHO HWMEIONIMX HH3KYI0 U CPETHIOI0
kBayuduxanno.HecMoTps Ha TO, YTO COBpEMEHHBIE TEXHOJIOTUH M MHHOBAIIMH CO3al0T HOBBIE paboyre MecTa, HesSCHO,
OyAyT M OHU AETaTh 3TO CO CKOPOCTHIO ¥ MacIITabaMu, HEOOXOAMMBIMH JIJIsI KOMIIEHCAIIMH COKPAIICHNS pabodnX MECT,
CBsI3aHHBIE C WX BHeApeHHeM.AHanmuTukn McKinsey cunTaroT, uto pasButue nugpoBoil 3xoHOMHKH K 2030 romy
3actaBuT OT 30 10 40 MPOIIEHTOB BCeX paOOTHUKOB B Pa3BUTHIX CTPaHAXIIEPEHTH Ha HOBBIEC TIPO(ECCHH HIIH, TI0 KpaiHen

1PesynbraThl MccaE0BaHUSA B pAMKax MPOEKTa MEXkKIyHAPOIHOM TexHuaeckoi nomoru Ne 574087-EPP-1-2016-1-ES-
EPPKA2-CBHE-SP (2016-3219) «FosteringCompetenciesDevelopmentinBelarusianHigherEducation» (FOSTERC)
Erasmus+ Programme, CBHEK?2, ¢unancupyemoro Eppomneiickoii Komuccueit [http://fosterc.webs.upv.es/]. Muenue
aBTOpa CTaTh He 00s13aTEIBHO COBIIAIAET C MHEHHEM EBpokoMuccui.
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