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Cross-border cooperation today can be defined as a system of interactions be-
tween territorial communities or authorities of neighboring states, which is carried
out within their competence in order to solve common problems, develop border
areas and improve living conditions of the population. Such kind of communica-
tion has its own pros and cons. The pros include economic cooperation and cul-
tural development, as for the cons it is considered to be threats for national secu-
rity and law issues with different systems of law.

Close economic cooperation is now on the agenda of a number of countries,
and the U.S. along with Canada is no exception. Canada and the United States
have historically been key trading partners for each other, forming one of the most
integrated economic zones in the world. The peak of trade development between
these countries can be observed since 1994, after the signing of the North Amer-
ican Free Trade Agreement (NAFTA). This document stipulated the elimination
of tariffs and trade barriers, ensuring effective protection and strengthening of
intellectual property rights on the territory of both parties, as well as establishing
a network for further regional cooperation to expand and improve the benefits of
the agreement. The conditions set forth in the document allowed for increased
trade between the U.S. and Canada, lower prices for consumer goods, and in-
creased GDP per capita.

In 2020, NAFTA was replaced by the United States-Mexico-Canada Agree-
ment (USMCA), which has already begun to go beyond an economic agreement.
This kind of document helps to strengthen political and diplomatic relations be-
tween the countries. The impact of the USMCA in economic terms is seen in the
benefits in the form of access to large export markets, but also in the challenges
for the participating countries as increased competition. With the strengthening
of trade ties, a framework for cooperation in the areas of energy and regional
security has been established. In terms of decision-making, the USMCA promotes
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common ground on issues of an international nature and strengthens strategic
partnerships.

In spite of the close cooperation between the countries of the American con-
tinent, there are competing actions between the states at every stage of coopera-
tion. Because Canada has remained in the shadow of the United States since the
end of World War I, the latter has been able to dictate the terms of agreements
with greater certainty. The rigidity of the regulations adopted also depends on the
majority in the U.S. Congress, whether Democrats or Republicans. From these
facts we can observe a clear fact of lobbying of the interests of the ruling parties.

At the moment, the cooperation of the countries in question can be labeled as
strained. According to data provided by the White House, new 25% and 10%
tariffs have been imposed on the States: «All goods which are products of Canada,
as defined by the Federal Register notice , described in subsection (e) of this sec-
tion (Federal Register notice), and except products described in subsection (b) of
this section, shall be subject, in accordance with law, to an additional ad valorem
rate of duty of 25 percent.», [1]. With the imposition of these duties, the relation-
ship between Canada and the US can be called strained as the Trump government
is not only acting from the economic side but also from the political side. This
leaves the state of jobs and some states in question as they are almost entirely
dependent on Canadian imports. In response to the U.S. actions, the Canadian
government has decided to take countermeasures and impose its own duties on
$30 billion worth of U.S.-made agricultural goods. Minister LeBlanc with the first
phase of countermeasures stated that «if the U.S. continues to apply unreasonable
duties to Canada, the government intends to impose additional countermeasures
on imports from the U.S. to the tune of $125 billion ...», [2]. The escalating Situ-
ation has led to economic division and criticism of the federal government of
Canada, despite the challenges, the canadian government encourages the purchase
of domestically produced products and has launched several programs to protect
and support small businesses.

In such a geopolitical environment, recent partner countries have become im-
port/export rivals in short order, leading the Canadian Labor Congress polls to
predict cautious development of less integrated economies, as well as a higher
cost of living in Canada and deteriorating relations with the United States.
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